
CONSIDERATION



CONSIDERATION - Meaning



Section 2(d):

“When at the desire of the promisor, the 

promisee or any other person has done or 

abstained from doing, or does or abstains 

from doing or promises to do or abstain from 

doing something, such an act or abstinence or 

promise is called consideration for the 

promise”.
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CONSIDERATION MUST BE REAL AND NOT 

ILLUSORY: 
Consideration must be real and must not be illusory. It 

must be something to which the law attaches some value. If 

it is legally or physically impossible  it is not considered 

valid consideration.

CONSIDERATION MUST NOT BE UNLAWFUL, 

IMMORAL, OR OPPOSED TO PUBLIC POLICY:
Only presence of consideration is not sufficient it 

must be lawful. Anything which is immoral or opposed to 

public policy also cannot be valued as valid consideration.
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CONSIDERATION MUST BE SOMETHING 

WHICH THE PROMISOR IS NOT ALREADY 

BOUNT TO DO:

Performance of what one is legally bound to perform 

is not a Consideration (consideration must not be 

performance of existing duty) The performance of an act 

by a person who is legally bound to perform the same 

cannot be consideration for a contract. 

Eg. a promise to pay money to a witness is void, for it  is 

without consideration.
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PRIVITY OF CONSIDERATION



PRIVITY OF CONTRACT
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